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RAHUL CHOUDHARY & ASSOCIATES GURU ARCADE, Mezzanine Floor
Chartered Accountants , 153, Zone - 1, M,P,Nagar
Bhopal (M.P) - 462011

i bt
AUDIT REPORT

We have examined the Receipts & Payments and Income & IDixpenditure Account of MUNICIPAIL
COUNCIL PATHRIYA DISTRICT DAMOH (M.P) for the year ended 31" March 2021, which are in
uncil, We have obtained all the

agreement with the books of account maintained by the said Municipal co
nowledge and belicl were necessary for the purposc

~information and explanations, which to the best of our k
of the audit. In our opinion, proper books of account have been kept by the above said concern so far as

appears from our examination of books, subject to the comments given below:

1. These financial statements are the responsibility of the management of the concern. Our

responsibility is to express an opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with auditing standards generally accepted in India. Our
audit includes examining on test basis, evidence supporting the amounts and disclosed in the
financial statements. Our audit also assigns the accounting principles used and significant estimates

made by management, as well as evaluating the overall presentation of the financial statement.

3. Inour opinion and to the best of our information and according to explanations given to us, they said
accounts give a true and fair view in respect of Receipt & Payment and Income & Expenditure

Account for the year ending as on 31* March 2021.

Date:-
For RAHUL CHOUDHARY & ASSOCIATES

Place:-Bhopal
pa CHARTERED ACCOUNTANTS




MUNICIPAL COUNCIL PATHRIYA
AUDIT OBSERVATIONS

Audit of Revenue

» We have audited the resources of revenue on the sample basis.

> Yes, we checked some Revenue receipts from the counter file of
Receipt Book on test check basis and verified that the money
received is duly deposited in respective Bank Accounts on
time.

» CMO gives 2 working days for the deposition of money to the

Bank and at the time of audit, we found that there was no delay
in deposit the amount of revenue collected.
» There was no FDR made by the council.

» No, we have not seemed any Investment on lesser interest rate.
> Receipts and Payments Account was prepared and provided
by the council. We checked the same on test check basis.

Audit of Expenditures

» We covered the Expenditures on test check basis during the
process of Audit.

» We have checked entries in cash book with respective vouchers
and found satisfactory.

» While checking Accountant Cash Book, the bills and vouchers
were correct according to books.

» We verified that Expenditures of Particular schemes were not
over Budget and expended according to guidelines,




acts and rules issued by Government of India/ State
Government. |
» All the Lxpenses were under financial propriety and the
Expendilure was according to the financial, technical and
administrative sanction accorded by the competent authority.
» In our view, no such material cases were observed in which
appropriate sanction has not been taken, hence there is no need
to report the instances to CMO.
As per the ULB guideline, if the Fire Brigade goes outside of
Municipal area, there is some decided amount which has to be

paid by the other MC/Gram Panchayat is not taken by the
ULB.

Audit of Book Keeping

> We checked the books of accounts which were maintained and
provided during the audit by the Municipal Council.
» Except Cash book, some of registers/records have not been

maintained properly. Observations in respect of records of ULB
are as follows -

Accounts Department

Audit observations about accounts department are as follows -

o Cash book was maintained properly but only system based
cash book, not manually.

o EMD and SD Registers have not found during the audit.

o Since FDR has not made by the council so there is no need to
maintain FDR register.




Store Department

During the examination of stock records, we found that proper
records were maintained and balances of ilems were brought forward from
last year properly but yet some irregularities were observed -

o Generally, demand letters/Slips are not obtained for issuing
material.

o Fixed asset register was not found during the audit.

o According to store register, some issued receipts books were
not submitted back to store department.

Revenue Department

During the examination of revenue records, we found that proper
records were maintained and balances of dues were brought forward from
last year properly. However, maximum revenue collections are practiced in
online system. Sometimes, revenue officer in charge has not verified the

-« collection registers; we suggested them to regulate the observations during
the audit.

Sanitation Department

During the examination of sanitation records, some irregularities
were observed -

o Chemical usage records were not found.
o Proper light & Vehicle repairing register should be kept.
Record of them should be maintained separately not only in

store register.




Waler Supply Department

During the examination of waler supply records, some irregularities

were observed -

o Record of repairing of motor pumps, hand pumps, pipe lines
should be maintained in stock register only.
o Record of chemical usage was not found during the audit.

Establishment Department

o Charge list or register was not maintained by the ULB.
o Dispatch register was not found during the audit.

PWD Department

o Construction Register was not maintained by the ULB.
o Repairing register was not maintained.

Audit of FDRs

> While auditing, we found that there was no any FDR made by
the council.




Audit of Tenders

¥ During, the audit, on the basis of examination of tender files
provided and note sheels allached with the vouchers, we
found that tender procedure has been followed by the council.
owever, some irregularities were found and suggest them to
reclify.

» No Bank guarantee has been received.

Audit of Grants & Loans

During the audit, we found some observations about grants are as follows -

» We examined all the grants received from the Central/State
government and of their utilization on test check basis.

> During the Audit, we found that some grants are like mixed
nature i.e. Capital & revenue nature therefore in that cases we
can’t bifurcate how much portion belongs to revenue or capital

except that all grants have been used for the purpose for which
grants have received.

For RAHUL CHOUDHARY & ASSOCIATES.
CHARTERED ACCOUNTANTS
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MUNICIEAL COUNCIL PATHARIA
RECENT & PAYMENT ACCOUNT
Lor (e peelod from 1 Aprit 2020 to 31 March 2021

TGS ~ LAMOUNTEE - o I AYMTNTS : 3 SRR 17 7
26,715,236 |t:atabllshment Expenses mineq v 187,10
PN HIikinee . Salarles & Allowances vaf mlnn ar 8,086,472
?T :‘:l‘:“- 26,715,236 Wapes-Temporary Staff (wemf ta) 1511740
SN Halanee i G.P.P 0w 661,000
Lpp 64,500
Arreare Salary 256,918
NPS 2
lax Revenue 215,255
Property Tax « (wd wy) 127,790
Samehit Kar-Consolidated - (eifsn w) 49,385 Administrative Expenses - s wrr 1,057,542
Education Coss - (frwn 3ven) 17,993 Telephone Expenses 23,990
Urban Development Cess «(arire frrma Tn) 20,087 Printing/ Flex/Statlonery Fx penses 196,575
Photocopy 118,958
Stationary 125,582
Advertisement Expense (P wm) 543519
Photography 2,280
Rental Income from Municipal Properties 658,215 | Legal Fees (g o1a) &
Rent-Shops 443,700 Mid Day Meal Expenses A3
Rent- Community Hall 73,100
Rent-Market (zrm tw) i 141,415
Operations & Maintenance - wfrarer v 3,817,184
Fees & Charges 1,594,652 |Fuel, Petrol & Diesel (¥t =) 3,817,134
Fees - Application (smicr ) 22,602 Electricity Expenss (frqn fra) o
Fees - Certificate 2,655
Mutation Fees 100,430 Water Works - et s wré 6,077,008 6,077,008
Fees- Ration Card 2,565 . ’
Penalties and Fines (snftz) 121,700
Water supply connection 1,315,150
User Charges- Water Supply by Water Tanker 29,550
Electricity Work - foum oy 847439
Assigned Revenues & Compensation 24,098,949 [Electricity Material Purchase (fergw st 3ew) 847439
Compensation-Octroi (™) 22,352,449
Compensalion-l’assanger Tax (anft 7w) 216,000
Export Tax 193,000 Sanitation Work - weré wrd 575,737
Compensau'on-Stamp Duties (% wew) 1,337,500 Sanitalion/Conservancy Material - Other 575,737
Grants, Contributions & Subsidies 16,882,630
Grant GoMP- State Finance Commission (v frer 4,917,000 Hire Charges - firar srg =
Grant GoMP- Road Development (wgw wrar) 2,286,000 Hire Charges-Vehicle (fewr - W) -
Grant GoMP- Moolbhut Suvidha (g gfom) 3,779,000
GrantGol- PMAY 1,187,000
Grant Gol- 15Th Finance Commission 2,288,800 Repair & Maint .~ woe it savr 1,236,308
Grant GoMP- Sambal Yojna 75,000 R & M - Vehicle (arr worm) 906,370
Grant- Aarthik Kalyan Yojna 200,000 R & M - Computer 273,930
Grant GoMP- MLA Fund 700,000 R& M - Infra.Assets (3= - o) 55,508
Grant GoMP- Other 1,449,830
Fixxed Assets 325,805
Other Income 363,932 [Furniture 325,805
Interest From Bank Accounts 296,898
Other Income 67,034
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P& LNPENDTTURE ACCOUNY
Apell 2020 80 3 March 2021

Y ‘.,_,,_.Jx\ NDL | TR By b.,x,\l\,l()—tWL,, o INCOMIE 1 AMGUNT
i MOUNT//|
N M0 [ Las Revenue
\ \ S L AIRAAY o 4r
l:ll;‘ulkti\:“‘\‘l:::\: :.1“«‘::\‘\:' :‘a-«« R N O6672 Penperty Tive - (nefis 41) V71090 213,350
;\ s Tt Statt (eef e e Gamehdt Kar Conolliated - (mfsa a1y AV
G “ aves DO Pbinention Cesn o (fnay eeei) 17,904
o R Urbian Develapment Cenn o (ofin fant errie) M/
Ansars Safany 0,010
Administrative Dypeases « i bw waw 1,057,002 [Reptal income (rom Munlclpal Propestien 4215
Tohnrhoane Bupeises AL Rent{ihop ANS/00)
Mntimg ey Ratawtny Panises 196,675 Rent- Community Hall 75,100
Phatain 118,068 Rent-Market (ara Asm) L7
Qathanan 125,582
Adiertisment Fanse (N we) S4L,810
Phodseranhy 23,280 Pees & Chatges 14472
Aad T Mand Baenses LABAR Feos « Application (ades dia) 22,602
froos « Certificate 2,655
Mutation Hees J100A30
Feos- Ration Card 2,565
QOperations & Maintenanee - aftane e 3,817,184 |Penalties and Fines (anitz) 121,700
Fuel Iotrol & Dicsel (s %) 3,817,184 Water supply connection 1,315,150
Elovtrivity Eypenss (fy &) - User Charges- Water Bupply by Waler 29,550
) DA, e Tanker -
Water Works - 3w wd 6,077,008 6,077,008 §
Assigned Revenues & Compensation 24,098,949
Compcnsmion-Octroi () 22,352,449
. Compensation-Passanger Tax (arh =1} 216,000
Electricity Work - frgr svd 847,439 |Export Tax 193,000
Compensation-Stamp Duties (=@ 7E) | 1,337,500 |
Eiectricity Material Purchase (Foge wowt %) 847439
Grants, Contributions & Subsidies 16,882,630
Sanitation Work - 7w - 575,737 Grant GoMP- Gtate Finance Commission 4,917,000
(crew ey i)
Sanf_t,aiion/ Conservancy Material - Other 575,737 Grant GoMP- Road Development (75 ) 2,286,000
Grant GoMP- Moalbhut Suvidha (g gfea) 3,779,000
Grant Gol- PMAY 1,187,000
Grant Gol- 15Th Finance Commission 2,288,800
Hire Charges - femar =@ - |Grant GoMP- Sambal Yoina 75,000
Hire Charges-Vehicle (fera - a157) - Grant- Aarthik Kalyan Yojna 200,000
Grant GoMP- MLA Fund 700,000
. |Grant GoMP- Other 1,449,830
Repair & Maint .- ¥t S HURIT 1,236,308
R & M - Vehicle (s wo%a) 906,870 .
R & M - Computer 273,930 Other Income 363,932
R & M - Infra.Assets (577 - 7o) 55,508 Interest From Bank Accounts 296,898
Other Income 67,034
|Grants, Contributions & Subsidies 8,039,360
4T FaR Gl 12,000
qg @ g W &l 8,000,000
gt @ @ dH W al 27,360
Ywn Programe - 5= wrER 849,295
goodl BaT R A 849,295
EXCESS OF EXPENDITURE OVER
INCOME 2,873,070 2,873,070
46,686,703 46,686,703
- 46,686,703 46,686,703

FOR RAHUL CHHOUDHARY & ASSOCIATES
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ET FOR REPOTION ON AULILL 2 ana==
REVISED ABSTRACT SHE
,
NAME OF ULB:- FATHARIYA , A
NAME OF AUDITOR - RAHUL CHOUDHAR\ & ASSOCIATES
TR « x X ; , SUGGESTION
. DE! SOETRNA Y ERVATION IN BRIEF
St No. PARAMETERS S DESQRIgTLQ;}I_ NN : OBSERYZ
A Receipts in Rs.
1 Audit of Revenue 2019-20 2020-21 % of Growth
A REVENUE COLLECTION Council Should take ac tion towards
generating revenue, increasing collection
a. |Property Tax 181,434.00 127,79000| -29.57% Rent collection has decreased. rate and removing this negativity in the up
coming, years.
Council Should take action towards
i " enerating revenue, increasing collection
b. |Consolidated Tax 337,094.00 49385001 -85.35% Rent collection has decreased worstly. rgte and ¥ efn oving this negativity in the up
coming years.
Council Should take action towards
c. |Dev 3 3 5 ecti
evlopent Cess 28,248.00 20,087.00| -28.89% Rent collection has decreased. generating reven e .mcreas1.n{; cc?ll RO
rate and removing this negativity in the up
coming vyears.
e Council Should take action towards
i - - ; :
Lation 26,551.00 17,993.00 -32.23% Rent collection has decreased. generating revenue, InCreasing collection
rate and removing this negativity in the up
coming years.
TOTAL (4) 573,327 215,255
B.NON REVENUE COLLECTION
2. |Rentof Land & Buliding/Shops o~ _ .
P 306,555.00 658,215.000 114.71% Tax collection has increased gracefull COu}lCﬂ'S¥10u1d S T ks A g
b. |Water Tax Y. maintaining the collection rate in the up
¢. 1Solid Wastage Management i) 2 0.00% No commients coming, years.
= - 0.00% M Gt No comments
d. |Other Fees & Taxes e . No comments
488,117.00 249.95200|  -48.79% ot Bt om}cﬂ Should take action towards
collection has decreased. rgte:::smg revenue, increasing collection
TOTAL (5] remox?:)\l;c;1 ‘tlus negativity in the up
794,672 908,167 mg years.
GRANT TOTAL (A) + (B
® 1367,999.00  1,123,422.00
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REVISED ABSTRACT SHEET FOR REPOTION ON AUDIT PARAs FOR FINANCIAL YEAR 2020-21

NAME OF ULB : - PATHARIYA

NAME OF AUDITOR > RAHUL CHOUDHARY & ASSOCIATES

i

5r No. PARAMETERS

DESCRII’I‘IO N\ Y

 SUGGESTION

1 Audit of Revenue

Receipts in Rs.

2019-20

2020-21

% of Growth

A. REVENUE COLLECTION

a. |Property Tax

b. |Consolidated Tax

c. |Devlopment Cess

d. |Education Cess

181,434.00

337,094.00

28,248.00

26,551.00

127,790.00

49,385.00

20,087.00

17,993.00

-29.57%

-85.35%

-28.89%

-32.23%

Rent collection has decreased.
Rent collection has decreased worstly.
Rent collection has decreased.

Rent collection has decreased.

Council Should take action towards
generating revenue, increasing collection
rate and removing this negativity in the up
coming years.

Council Should take action towards
generating revenue, increasing collection
rate and removing this negativity in the up

coming years.

Council Should take action towards
generating revenue, increasing collection
rate and removing this negativity in the up
coming years.

Council Should take action towards
generating revenue, increasing collection
rate and removing this negativity in the up
coming years.

TOTAL (A)

573,327

215,255

B. NON REVENUE COLLECTION

1. |Rentof Land & Buliding/Shops

. |Water Tax
. |Solid Wastage Management

L. |Other Fees & Taxes

306,555.00

488,117.00

658,215.00

249,952.00

114.71%

0.00%
0.00%

-48.79%

Tax collection has increased gracefully.

No comments
No comments

Rent collection has decreased.

Council Should keep on working towards
maintaining the collection rate in the up
coming years.

No comments
No comments
Council Should take action towards
generating revenue, increasing collection
rate and removing this negativity in the up
coming years.

794,672

908,167

TOTAL (B)

..

\___ GRANT TOTAL (A) + (B)

1,367,999.00

LY

1,123,422.00




Council should keep working towards

during the audit.
2. Tenders which were found during
the audit have followed proper
tendering procedures.

tender process.
{ For more details Refer Observation sheet }

o . During, the audit we checked the Some irregularities were found and made them maintaining vouchers and expenditure as per
2 Audit of Expenditure vouchers and found satisfactory, correct during the audit, rules and sanctions.
o ¢ _
\'§ N Chec.ked. e o accou.nts All departments had some issues regarding book Council should maintain proper books of
3 Audit of Book Keepin which maintained and made available _ keepin ou for ol departicits
e for us during the audit by the PIng: ACCOIITLS TS PR
Municipal Council.
. s : : d Proper Register should be maintained &
1 Audit of FDRs While Auditing, we found that th_ere Since FDR was n?t made Dso thex:e isnoneed to Interest on FDRs should be recorded in
no any FDR made by the council. maintain the FDR register. cashbook timely, if FDR made.
1. We examined Tenders/bids
documents on the basis of note sheets ' .
glt tach;;i ;ﬂth e v:luche;; alr:ld ?ome As per our observation, ULB has followed proper |Proper Files/Records should be maintained fo
5 Audit of Tenders / Bids es which were made available for us

Tenders & Bids and proper process should be
followed.




mixed nature i.e. Capital & revenue nature therefore

During Audit we found that some grants are like

in that cases we can’t bifurcate how much portion ; be Prepared as per ULB
it of Refer the "Audit of Grants & Loans" | - : Grants Register must be Prep
6 Audit of Grants & Loans hsd ol anAiteheir Rk deot \)elongs to revenue or capital. Except tha't all grants apporved format.
have been used for the purposes for which grants
have been received.
Incidences relating to diversion of X:’Suc;\ di\'e'rsi‘o(;\ of h’“dlng\ ditdn'l
fund Som Capital receipts/ grants / g ¥ MRS KRIRRDE, 1 ; i i
7 Laansto ?\e\’e:me‘f\'a::m ! diversion of funds from Capital No Such Observation Found Thiers Shandd be propes Mfurcarione. ?Pmﬂ
Expenditure and from one scheme { mfeipE\GranB.\Loam o Bevenve and revelie il exp e
Projec to another Nature Expenditure and from one
scheme to another scheme.
|
i Percentage of Revenue Expenditure
{ "—‘ff' ent Szlary, Opesation & The total revenue expenses are high in
i MNamtenmence) with respect to arasi f Income, so coundl should
= i3 T 988.83°; $ : . comp on o : .
| revemue Re ot (Tex and non tax) 88.83% No Such Major Observation found make more efforts to meet out the Expenditure
~i aZucmg Ooool Enty Tax. Stamp form its Revenue Receipts.
{ Lot and other santss ot
|
| The capital expenditures are very low in
. | Percentage of Capita! Expenditure comparison of Total expenditure, Council
b swizh respecs to tom! Exmendites 17.17% No Such Major Observation found should make policies to increase the
¢ percentage of capital expenditures sothat
H council can have more valuable assets.
i
.0y No, advances have not been given . . ;
= i during the year. No observations No Comment
WWhether benk recociiiznon . v
= S2iEmene s peing regulariy Pt ?‘Km.m}.lanom N fopnd. No observations BRSs should be prepared timely and proper
R - during the audit. File should be maintaied for keeping BRSs.
Dzze:
-2z2: Enoga!

For RAHUL CHOUDHARY & ASSOCIATES
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Sr. | Division District |ULB Name]| - "ULB Type . —— '5*,'-*2‘;:; - REVENUERE CEIPTS
No. & A -, o P REVENUE

™ . FROM . | ASSIGNED
“MUNICIPAL | REVENUE

1 Sagar | Damoh Pathariya Municipal Council 127790

s TN 3 ;.gi'%‘;:f:":<<ff:_ e 104
87465 1594652 658215 24098949




Revised Abstract Sheet For Reportin on Audit Paras
————=——ab ONIeEL Tor Reporting on Audit Paras
2020-21 INCOME & EXPENDITURE INFORMATION
REVER TR 'i,’:‘f.QABEAE?RE@EIB{I‘S:? R f.'I’O'I"AL;RE,,GEIPTS FEal
CONTRIBUTIE)N &IV CAPITAL FINANCE ESTABLISMNT'
SUBSIDIES‘ COME RECEIP’I‘S "COMMISST EXPENSES
11
_7\ 040300 '& 13 o 18 )
1187000
1449830 24187030




WN&DFURE 3 :‘:. A ‘:“L_“‘.EQ\;‘ NRA TN B
ADMINISTRATTVE

OAERATION & | INTEREST & | - Tl
EXPENSES MAINTENANCE FINANCE . ﬁXPENsﬁsl
CHARGES CHARGES | AR ENS ks
BTyt L st o0 [ @

X - x e N . B

_1\ 20 7 D2 2
0 17625107 0

| CARITAL, |

057312 3817184

28 T R s
9679663




